Digital One Private Limited
Balance Sheet as at March 31, 2018

The notes are an integral part of the financial statement.

As per our report of even date attached
For M. P Jain & Associates
Chartered

ountints

|{Properietor]
FRN No.: 136131W
Membership: 153850
Place: Mumbai

Date;

Amount in Lakh
As at As at As at
Particiiars Notes |\ orch 31,2018 | March 34, 2017 | March 34, 2018
ASSETS
(1) Mon-current assets
{3} Proparty, plant and egquipment - -
b} Dther intangible assets - -
{1 Financial assets . . .
{d) Income Tax Assets [Net) 2 V.22 1.22 1.2
{e) Other non-current assets - =
Total non-current assets 1.22 1.22 1.22
(2) Current assets
{a) Financial assets
(i} Trade receivables - - -
{ii} Cash and cash equialents 3 0.58 0.60 .60
(i} Loans - - -
[iw) Others - -
Total current assats 0.59 0.60 0.60
TOTAL ASSETS 1.81 1.82 1.82
EQUITY AMD LIABILITIES
Equity
(a) Equity share capital 4 1.00 1.00 1.00
{b) Other equity 5 {1.48) (1.35) {1.30)
TOTAL EQUITY (0.48) (038} [0.30)
MNon-current liabilities
(a) Financial Liabilities
(i) Botrowings - .
(i) Other financia| liabilities
(k) Provisions
{c) Other non-curment kabilites
Total non-current liabilities - -
Current liabilities
(&) Financsal liabilties
(i) Borrowings B 1.82 1.82 .82
{ii} Trade payables - - -
(in) Other financial liabifites - - -
{b) Other current lizbilities T 047 0.39 0.20
{c) Provisions - - -
Total current liabilities ;.:IBE E._Zn"l 212
TOTAL LIABILITIES 32_5 E‘I m
TOT, i | 1£1 1.3& ‘l&
Summary of Significant Accounting Policies 1

For and on behalf of the Board of directors of
Digital One Private Limited

Vineet sﬂ;h nu.lun/

Director

DIN: 02514684

Ismail Dabhoya

Director
DIN: 03170262



Digital One Private Limited
Statement of Profit and Loss for the period ended March 31, 2018

Amount in Lakh

For the year ended | For the year ended
P tutare Notes | ' march 31,2018 | March 31, 2017
Income

Revenue from operations -

Other Income - -
Total income - -
Expenses

Finance cost B 0.00 0.0

Other Expenses 8 0.09 0.09
Total Expenses 0.09 0.10
Profit | (Loss) before tax (0.09) {0.10)
Tax expense -

Profit / (Loss) after the Tax {0.09) (0.10})
Other Comprehensive Income .
Total other comprehensive Income -
Total Comprehensive Income for the period {0.09) {0.10)
Earnings per shares (Face values of Rs. 10/- each) B (0.91)] (0.91)]
Basic and diluted

Summary of Significant Accounting Policies 1

The notes are an integral part of the financial statement.

As per our report of even date attached
For M. P Jain & Associates
Chartered Accountgnts

FRN No. : 136131W

Membership No: 153850
Flaee: Mumbai

Date:

For and on behalf of the Board of directors of
Digital One Private Limited

o

Vineet Singh Huokmani Ismail Dabhoya
Director Director
DIN: 02514684 DIN: 03170262



Digital One Private Limited
Statement of Changes in Equity for the year ended March 31, 2018

Equity share capital

Equity
Particulars Number of Value
hares

Shares outstanding at the beginning of the period 10.000 1.00
Changes in equily share capital during the year - -
Balance as at March 31, 2018 10,000 1.00
Other equity
Particulars Retained

earnings
Balance as at March 31, 2017 (1.38)
Loss for the year {0.08
Share issue expenses =
Balance as at March 31, 2018 {1.48)

Summary of Significant Accounting Palicies

The notes are an integral part of financial statement.

As per our report of even date attached
For M. P Jain & Assoclates
Chartered Accou n!a nts

|Pmpen&tuf}
FRN No. : 136131W \:
Membership No: 153850 %
Place: Mumbal =i
Date

Faor and on behalf of the Board of directors of
Digital One Private Limited

NS

Vineet Singh Hukmani Ismail Dabhoya
Diractor Director
DIN: 02514684 DIN: 03170262



Digital One Private Limited
Cashflow statement for the year ended March 21, 2018

A. Net Cashflow from operating Activities
Met Profit / (Loss) before tax

Operational Profit before Working Capital
Adjustments for changes in Working Capital
Current Liabilities
Sub-Total
Cash generated from operations
MNet Cash Flow from Operating Activities

B. Cash Flow from Investing Activities

Met Cash Flow from Investing Activities

C. Cash Flow from financing Activities
Borrowings

MNet Cash Flow from Financing Activities

Met Increase/decrease in Cash & Cash Equivalents

Cash & Cash Equivalents at the beginning of the year

Cash & Cash Equivalents at the end of the year

As per our report of even date attached
For M. P Jain & Associates
Chartered Accountants

o\

Mahendra Jain
(Properietor)
FRN No. : 136131W
Membership No: 153850
Flace; Mumbai

Date:

Year ended Year ended
31st Mar* 2018 J1st Mar' 2017
Rs. in lakhs Rs. in lakhs
{0.09) {0.09)
(0.08) {0.08)
0.08 0.09
0.09 0.09
(0.01) (0.01)
(A} (0.01) {0.01)
(B) - =
(c) - -
(A+B+C) (0.01) 0.M
0.60 0.60
0.589 0.60

For and on behalf of the Board of Directors of
Digital One Private Limited

Vineet Singh Ismail Dabhoya
Director Director
DIN: 02514684 DIN: 03170262



Digital One Private Limited
(formerly known as Mid-Day Broadcasting South (India) Private Limited
Notes to financial statements for the year ended on 315t March, 2018

1.

Corporate Information
Digital One Private Limited (the company) is a private company domiciled in India and Incorporated under the provisions of
Companies Acl, 1956,

Basis of preparation

These financial statements are prepared in accordance with Indian Accounting Standards (*Ind AS*) notified under Section
133 of the Companies Act. 2013, ('the Act’) read together with the Companies (Indian Accounting Standards) Rules, 2015,
or all periods up to and including the vear ended 31st March, 2017, the Company had prepared its financial statements in
accordance with Accounting Standards notified under the Section 133 of the Companies Act, 2013, read together with Rule 7
of the Companics (Accounts) Rules, 2014 (*Previous GAAP'). Detailed explanation on how the transition from previous
GAAP to Ind AS has affected the Company’s Balance Sheet, financial performance and cash flows is given under Note 19.
These financial statements have been prepared and presented under the historical cost convention, on the accrual basis of
accounting except for certain financial assets and financial liabilities that are measured at fair values at the end of each
reporting period, as stated in the accounting policies set out below. The accounting policies have been applied consistently
over all the periods presented in these financial statements.

Summary of significant accounting policies

a) Use of estimates
The preparation of [inancial stalements in conformity with generally accepted accounting principles requires
management 1o make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent liabilitics at the date of the financial statements and the results of operations during the reporting period.
Although these estimates are based upon management’s best knowledge of current events and actions, actual results
could differ from these estimates.

b) Tangible fixed assets
Fixed assets are stated al cost, net of accumulated depreciation and accumulated impairment losses, if any. The cost
comprises purchase price. borrowing costs if capitalization criteria are met and directly attributable cost ol bringing the
assel Lo its working condition for the intended use.
Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future benefits
from the existing asset beyond its previously assessed standard of performance. All other expenses in existing fixed
assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement
ol profit and loss for the period during which such expenses are incurred,
Ciains or losses arising from derecognizing of fixed assets are measured as the difference between the net disposal
proceeds and the carrying amount of the fixed asset and are recognized in the statement of profit and loss when the asset
is derecognized,

¢} Imtangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less accumulated amortization and accumulated impairment, if any. Internally generated
intangible assets, are not capitalized and expenditure is reflected in the statement of profit and loss in the year in which
expenditure is incurred,

d) Depreciation
Depreciation is computed using the Written Down Value Method (“WDV™) as per the useful life of the assel as
prescribed in part C of Schedule I of the Companies Act, 2013 leaving a residuary value of 3% of original cost ol the
assel

S0




Digital One Private Limited

(formerly known as Mid-Day Broadcasting South (India) Private Limited
Notes to financial statements for the year ended on 315 March, 2018

€)

g)

h)

n

Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on
internal/external factors.  An impairment loss is recognized wherever the carrving amount of an assel exceeds ils
recoverable amount, The recoverable amount is the greater of the assel’s net selling price and value in use, In assessing
value in use, the estimated future cash Nows are discounted 1o their present value at the weighted average cost of capital.

Leases

Finance leases, which effectively transfer 1o the company substantially all the risks and benefits incidental o ownership
of the leased item, are capilalized al the inception of the lease term at the lower of fair value of the leased property and
present value of minimum lease payments. Lease payments are apportioned between the finance charges and reduction of
the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the lased item, are
classified as operating lease. Operating lease payments are recognized as an expense in the statement of profit and loss on
acerual basis.

Investments

Investments. which are readily realizable and intended to be held for not more than one vear from the date on which such
investiments are made. are classified as current investments. All other invesiments are classified as long-term
investments.

On initial recognition, all investments are measured at cost. The cost comprises of purchase price and directly attributable
acquisition charges such as brokerage, lees and dutics,

Current investments are carried in the [inancial statements al lower of cost and fair value determined on an individual
invesiment basis. Long-lerm investments arc carried at costs. However provision for diminution in value is made to
recogniz¢ 4 decline other than temporary decline in the value on investments.

tin disposal of investment, the difference between its carrying amount and net disposal proceeds is charged or credited o
the statement of profit and loss,

Revenue recognition
Revenue is recognized o the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured,

Income Taxes

Tax expense comprises current and deferred tax. Current lax is determined on the basis of taxable income and tax credits
computed in accordance with the provisions of the Income Tax Act 1961,

Deferred tax is recognized, subject to the consideration of prudence. on timing differences, being the difference between
taxable incomes and accounting incomes that originate in one period and are capable of reversal in one or more
subsequent periods.

Deferred Tax Asset arising on account of unabsorbed tax losses and unabsorbed depreciation are accounted for on
prudence basis when there is a virtual certainty that sufficient future taxable income will be available against which such
deferred tax asset can be realized.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable (o equity shareholders
(after deducting preference dividends and attributable taxes) by the weighted average number of equity shares
outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they
were entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted
average number of equity shares outstanding during the period are adjusted for events of bonus issue; bonus element in a
rights issue to existing shareholders; share split; and reverse share split (consolidation of shares). For the purpose of
calculating diluted earnings per share, the net profit or loss for the period attributable 1o equity sharcholders & the
weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive potential equity

e L Raed



Digital One Private Limited

(formerly known as Mid-Day Broadcasting South (India) Private Limited
Notes to financial statements for the year ended on 315 March, 2018

k)

m)

n)

Provisions

A provision is recognized when the company has a present obligation as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the obligation. Provisions are not discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to
reflect the current best estimates,

Contingent liabilities

A contingent liability is 1 possible obligation that arises from past events whose existence will be confirmed by the
pecurrence or non-oceurrence of one or more uncertain {uture cvents beyond the control of the company or 4 present
obligation that is not recognized because it is not probable that an outflow of resources will be required 1o setle the
obligation. The Company does not recognize a contingent liability but discloses its existence in the financial statements.

Cash and Bank Balances
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term
investiments with an original maturity of three months or less,

Financial Instruments
A financial instrument is any contract that gives rise 1o a financial asset of one entity and & financial liability or equity
instrument of another entity.

{a) Financial Assets

Initial recognition and measurement:

The Company recognizes a financial asset in its Balance Sheet when it becomes party to the contractual
provisions of the instrument. All financial assets are recognized initially at fair value, plus in the case of
financial assets not recorded at fair value through profit or loss (FVTPL), transaction costs that are attributable
to the acquisition of the financial asset. Where the fair value of a financial asset at initial recognition is
different from its transaction price, the difference between the fair value and the transaction price is
recognized as a gain or loss in the Statement of Profit and Loss at initial recognition. If the fair value is
determined through a quoted market price in an active market for an identical asset (i.e. level 1 input) or
through a valuation technigue that uses data from observable markets (Le. level 2 input).

In case the fair value is not determined using a level | or level 2 input as mentioned above, the difference
between the fair value and transaction price is deferred appropriately and recognized as a gain or loss in the
Statement of Profit and Loss only to the extent that such gain or loss arises due to a change in factor that
market participants take into account when pricing the financial asset.

il
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Digital One Private Limited
Motes to financial statements for the period ended March 31, 2018

2 INCOME TAX ASSETS (NET)
Amount in Lakhs

Particulars As at As at As at
March 31, 2018 | March 31, 2017 | March 31, 2016
TDS Recenvable 1.22 1.22 122
_Total 122 pas 1.22
3 CASH AND CASH EQUIVALENTS
As at As at As at

PArncin March 31, 2018 | March 31,2017 | March 31, 2016

Cash and cash equivalents

- Balances with banks 0.59 080 06D
- Chegues on hand . .
- Gash on hand

Total 0.59 0.60 0.60

4 Share Capital

As at As at As at

B dsiiak March 31, 2018 | March 31, 2017 | March 31, 2016

Authorised Share Capital
Equity share capital

{10,000 equity shares of Rs. 10/- each) 1.00 1.00 1.00
Issued, Subscribed and Paid-up Share Capital

Eguity shara capital

{10,000 equity shares of Rs. 10/- each) 1.00 1.00 1.00

Total 1.00 1.00 1.00

b Terms of equity shares
The company has only one class of equity shares hawving par value of Rs, 10 per share. Each holder of aquity share
|5 eniitled to one vote per share. The Company declares and pays dividends mn Indian Rupees The dividend
proposed, if any, by fhe Board of Directors is subject to the approval of the shareholders in the ensuing Annual
General Mesting, except for Interim Dividand. In the event of liquidation, the equity shareholders are ehgible o
receive the remasning assets of the Company after distribution of all preferential amounts, in properion to their

[ Shares held by holding compamy

Bttt As at March 31, 2018 As at March 31, 2017
Humber of shares | % of holding | Number of shares | % of holding
Mexd Mediawarks Limited 10,080 100% 10,000 100%|
d Details of Sharcholders holding more than 5% of Shares in the CumEuﬂg
Particulars at March 31, As at March 31, 2017
Humber of shares | % of holding | Mumber of shares | % of holding |
Mext Medizworks Limited 10,000 100%: 10,000 100%

Mo shares are reserved by the Company for issue under options and contract or commitment for the sale of shares

oF desanvesimenis,
-\N:I qm/
4




§ Other equity

Particulars As at As at As al
ariae March 31, 2018 | March 31, 2017 | March 31, 2016
Retained earnings
(Opening Balanca {1.30) {1.29) [1.21)
Add: Profit for the pericd {0.08) {010 {0.09)
Total [1.48) {1.38) 11,30
& BORROWINGS
As at As at As at
Pativiime March 31, 2018 | March 31, 2017 | March 31, 2016
Unsecured
Loan from Related Party 182 1.82 182
Total 182 1.82 182 |

Unsecused borrowing from Hobding company is repavable on demand and carries interest rate of 11% pa.

7 OTHER CURRENT LIABILITIES

: Bs at As at Bs at
Particia March 31, 2018 h 17 | March 31, 2018 |

Provisicn for expenses 0.47 039 0.30
Total 041 0,39 030

(S




Digital One Private Limited
Notes to financial statements for the period ended March 31, 2018

8 Finance Charges
For the year For the year
Particulars ended March | ended March
31, 2018 31, 2017
Bank Charges 0.00 0.01
0.00 0.01
Other Expenses
For the year For the year
Particulars ended March | ended March
31, 2018 M, 2017
General & Administration Expenses
Auditors remuneration -
- Statutory Audit 0.09 0.09
= Tax Audit = -
- Others = &
0.09 0.09




Digital One Private Limited
(formerly known as Mid-Day Broadcasting South (India) Private Limited
Notes to financial statements for the year ended on 315 March, 2018

10. Earnings per Share (EPS)
March 31, 2018  March 31, 2017

Met loss for the vear attributable 1o equity sharcholders(” in (0,09 (0.08)
lakhs)

Calculation of weighted average number of equity shares

MNumber of shares al the beginning of the vear 10,000 10,000
Weighted average number of Shares issued during the year - -
Weighted average number ol equity shares at the end of the 10,000 10,000
year

Basic and diluted earnings / {loss) (in ") per share (0.9) (0.9

11. Contingent Liabilities
There are no contingent liabilities.
12. Employee Benefits

No Provision has been made for retirement benefits since there are no employvees on the roll of the company,

13

Segment Reporting
The Company has no operations during the year; hence disclosure requirement for segment reporting as per AS — 17 is not
applicable to company.

14. In the opinion of the Board, current assets, loans and advances have a value, in the ordinary course of business. on realization
al least equal 1o the amount al which they are stated,

15. Expenditure in Foreign Currency — Nil (Previous Year — Nil)
16. Earning in Foreign Currency — Nil (Previous Year — Nil)

17. Company had not entered imo any transaction with Micro, Small and Medium Enterprise during the year under review or in
preceding previous year, as such no disclosure is required.

18. Related party disclosures
MNames of refated parties and related party relationship

i. Nolding Company - Mext Mediaworks Limited
ii. Fellow Subsidiaries - MNext Radio Limited
iil.  Associate Company - Mext Publishing Services Private Limited

Mid-Day Exports Pyt Lid

Inquilab offsel printers Lid

Ferari Invesiments and Trading Co Pvi Lid
Meridian Holding & Leasing Co Pyt Litd

Name of Related Party Relation Nature of Transaction Amount {* |
in lakhs)
Inquilab Offset Printers Lid Associate Unsecured loan Outstanding at year 1.10
end (1.100
Next Radio Limited Fellow Unsecured loan Outstanding at year 0.72
Subsidiary end 0.72)

N




Digital One Private Limited
(formerly known as Mid-Day Broadcasting South (India) Private Limited
Notes to financial statements for the year ended on 315t March, 2018

19. FIRS

For all periods up te and including the year ended 31st March, 2017, the Company had prepared its financial statements in
accordance with the accounting standards notilied under Section 133 of the Companies Act, 2013, read together with Rule 7
of the Companies (Accounts) Rules, 2014 (*Previous GAAP"). This nole explains the principal adjustments made by the
Company in restating its financial statements prepared under Previous GAAP for the following:

a) Balance Sheet as at 15t April, 2006 (Transition date):

b) Balance Sheet as at 31st March, 2017; and

¢) Statement of Profit and Loss for the vear ended 3 15t March, 2017

Exemptions availed:

Ind AS 101- First-time adoption of Indian Accounting Standards, allows firsi-time adopters, exemptions from the
retrospective application and exemption from application of certain requirements of other Ind AS. The Company has availed
the following exemptions as per Ind AS 101

Oprtional exemptions availed:
i). Property, plant and equipment & Intangible assets:

The Company has clected to consider the carrying value of all its items of property, plant and equipment and intangible
assels recognised in the financial statements prepared under Previous GAAP and use the same as deemed cost in the
opening Ind AS Balance Sheet,

Ind AS Mandatory exceptions:

i). Classification and measurement of financial assets:
Ind AS 101 requires an entity to assess classification and measurement of financial assels on the basis of the facts and
circumstances that exist as on the date of transition o Ind AS, Accordingly Company has classified and measured all jls
financial assets on the basis of the facts and circumstances that exist as on the date of transition Lo Ind AS,

ii). Estimates:
An enlity’s estimates in accordance with Ind AS as on the date of transition to Ind AS shall be consistent with estimates
made for the same date in accordance with previous IGAAP (after adjustments to reflect any difference in accounting
policies). unless there is objective evidence that those estimates were in error. Ind AS estimates as at | April 2016 arc
consistent with the estimates as on the same date made in conformity with previous GAAP,

For MLP. Jain & Associates For and on behalf of the Board of Directors of
Chartered Accountants =i Digital One Private Limited

Ve

Vineet Singh l'lﬁmi Ismail Dabhoya
Director Director
DIN: 02514684 DIN: 03170262

Mahendra Jain
( Proprietor)
Membership No: 153850
FRN No: 136131W
Place: Mumbai

Date:



CHARTERED ACCOUNTANTS
Mahendra Jain
B.Com, F.C.A.

‘ | ‘ M.P. JAIN & ASSOCIATES

Independent Auditor's Report

To the Members of Digital One Private Limited.
(Formerly known as Mid-Day Broadcasting South (India) Private Limited)

Report on the Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS financial statements of Digital One Private
Limited (“the Company™), (formerly known as Mid-Day Broadcasting South (India) Private Limited)
which comprises the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of changes in Equity and the Statement of Cash flows
for the year then ended, and notes to the financial statements, including a summary of significant

accounting policies and other explanatory information (hereinafter referred to as “Standalone Ind AS

financial statements™)

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the state of affairs of the Company as at March
31, 2018, and its loss, total comprehensive Income, changes in equity and its cash flows for the year

ended on that date.

Basis for Opinion

We conducted our audit of Standalone Ind AS financial statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013, Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Standalone Ind AS Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India

together with the ethical requirements that are relevant to our audit of the financial statements under

1637, Shree Mauli Kripa, New Link Road, Kandivali West, Mumbai- 400067

E-mail: mahendrapjain@gmail.com, Mobile:8097836070/9967297349
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M.P. JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

Mahendra Jain
B.Com, F.C.A.

the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial
statements to give a true and fair view of the financial position, financial performance including
Other Comprehensive Income, the Statement of Changes in Equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or

to cease operations, or has no realistic alternative but to do so.

1637, Shree Mauli Kripa, New Link Road, Kandivali West, Mumbai- 400067

E-mail: mahendrapjain@gmail.com, Mobile:8097836070/9967297349




M.P. JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

Rme A Mahendra Jain
B.Com, F.C.A.

Auditor’s Responsibility

Qur objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these Standalone Ins AS financial statements.
Other Matter

Since the Company has no branches the Standalone Ind AS financial statements of the Company
whose Ind AS financial statements/financial information reflect total assets of Rs. 1.82 Lakh
as at 31¥ March, 2018 and the total revenue of Rs. Nil for the vear ended on that date, as a considered
in the Standalone Ind AS financial statement/financial information, and in our opinion in so far as it

relates to the amount and disclosures as stated in the Standalone Ind AS financial statements matters.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we enclose in the Annexure-A, a statement on the matters specified in paragraphs 3 and 4
of the said Order.

2} Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books,

1637, Shree Mauli Kripa, New Link Road, Kandivali West, Mumbai- 400067
E-mail: mahendrapjain@gmail.com, Mobile:8097836070/9967297349




‘ M.P. JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

Mahendra Jain
B.Com, F.C.A.

¢. The Balance Sheet, the Statement of Profit and Loss, including Other Comprehensive income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

e. On the basis of the written representations received from the directors as on 31st March, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2018 from being appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
*Annexure B”, and

2. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
Il of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial
position in its Standalone Ind AS financial statements.

ii. The Company does not have any long-term contracts having material foreseeable losses. The
Company does not have any derivatives contracts.

iii. The Company is not liable to make any payments towards Investors Education Protection
Fund.

For M.P. Jain & Associates
Chartered Accountants

Mahendra Jain
(Proprietor)
Membership: 153850
Mumbai

Date:
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Annexure -A to the Auditor's Report

(Referred to in paragraph | under the heading 'Report on Other Legal and Regulatory Requirements'
of our Report of even date on the financial statements for the year ended on March 31, 2018, of

Digital One Private Limited.(formerly known as Mid-Day Broadcasting South (India) Private Limited)

(i) (a) The Company does not have any fixed Assets therefore under Clause (i) (a),(b) and (¢) of the

Order is not applicable to the Company.
(ii) In absence of inventories, clauses (i) of the Order are not applicable to the Company.

(iii) According to the information and explanations given to us, the Company has not granted any
unsecured loans to Companies, firms, limited liability partnership or other parties listed in the
register maintained under Section 189 of the Companies Act, 2013, therefore reporting under

clause (iii) (a) (b) and (c) of the Order are not applicable to the Company.

(iv) The Company has complied with the provision of section 185 & 186 of the Companies Act, 2013

in respect of loans, investments, guarantees or securities provided by them.

(v) The Company has not accepted any deposits from the public to which the provisions of section
73 to 76 or any other relevant provisions of the Companies Act, 2013 or the Companies

(Acceptance of Deposit) Rules 2014 or the directives issued by the Reserve Bank of India apply.

(vi) We have been informed that the Company is not required to maintain cost records under

subsection (1) of section 1480f the Companies Act, 2013, which has been relied upon.

(vii) (a) According to the records of the Company. the Company is generally regular in depositing
with appropriate authorities undisputed statutory dues including income tax, service tax and
other statutory dues. Based on our audit procedures and according to the information and

explanations given to us, there are no arrears of undisputed statutory dues which remained
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outstanding as at 3Ist March 2018, for a period of more than six months from the date they

became payable.

(b)  According to the information and explanations given to us and records of the Company, no dues
of Income-tax and Service Tax are outstanding in the books of the Company on account of any

dispute.

(viii) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not taken any loans from Financial Institution, Bank

and Government or by issuing debentures.

(ix) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and Company has not taken any term loan during the year under

review and therefore reporting under Clause (ix) of the Order is not applicable to the Company.

(x)  According to the information and explanations furnished by the management, which have been
relied upon by us, there were no frauds on or by the Company noticed or reported during the

course of our audit,

(xi) According to the information and explanations give to us and based on our examination of the

records of the Company, the Company has not paid/provided for any managerial remuneration.

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause (xii)

of the Order are not applicable to the Company.

(xiii) All transactions with related parties are in compliance with sections 188 of the Companies Act,
2013 and the details have been disclosed in the financial statements as required by the
Applicable accounting standards. Provisions of section 177 of Companies Act, 2013 is not

applicable to the Company.
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(xiv) The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review and hence clause (xiv) of the Order

is not applicable to the Company.

(xv) The company has not entered into any non-cash transactions with directors or persons connected

with him and hence clause (xv) of the order is not applicable to the company.

(xvi) According to the information and explanations given to us, the Company is not required to

be registered under section 45-IA of the Reserve Bank of India Act, 1934,

For ML.P, Jain & Associates
Chartered Accountants

Mahendra Jain
(Proprietor)
Membership: 153850
Mumbai

Date:
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Annexure-B to Auditors report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 ("the Act”)

We have audited the internal financial controls of Digital One Private Limited. ("the Company")
(formerly known as Mid-Day Broadcasting South (India) Private Limited) as of 31 March 2018 in
conjunction with our audit of the standalone financial statements of the Company for the vear ended

on that date.
Management’s Responsibility for Internal financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial controls over Financial Reporting issued by the Institute of Chartered Accountants
of India ('ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information. as required under the

Companies Act, 2013,
Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls & financial
reporting based on our audit. We Conducted our audit in accordance with the Guidance Note on
Audit of internal Financial Controls over Financial Reporting (the "Guidance. Note."™) issued by
ICAI and the Standards on Auditing, and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued

by the Institute of Chartered Accountants of India. Those Standards and the Guidance note required
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that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established

and maintained and if such controls operated efl fectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial Controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists. and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgment, including the assessment of the risks

of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion on the Company's internal financial control system over financial reporting.
Meaning of internal financial controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the rel iability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company:
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements,
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Inherent Limitations of Internal Financial Control over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions

or that the degree of compliance with the policies or procedures may deteriorate,
Opinion

In our opinion, the Company has, in all material respects an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2018 based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal financial Controls Over Financial Reporting issued by The

Institute of Chartered Accountants of India.

For ML.P. Jain & Associates
Chartered Accupnlants

Mahendra Jain
(Proprietor)
Membership: 153850
Mumbai

Date:
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