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Reverse insolvency for
realty yet to take shape

Bifurcation of assets, service provisions to projects remain hurdles

PavanBurugula
pavan.burugula@livemint.com
NEW DELHI

government move to protect

homebuyersin bankrupt real

estate projects is yet to take

concrete shape given the way

developers structure their
projects, two people aware of the matter
said.

The so-called reverse bankruptcy frame-
work was first proposed by the ministry of
company affairs in a discussion paper in
January. It would apply the insolvency law
to the stalled project and not the entire
company. Creditors can ask the promoter
to bring in funds and finish the project, or
assign the project to another developerto
complete. This contrasts with the normal
Insolvency and Bankruptcy Code (IBC)
procedure where any default triggers insol-
vency against the whole company.

However, even after several industry
consultations, the ministry of corporate
affairs (MCA) is yet to notify the final rules.
Market participants informed the govern-
ment about several practical issues that
could arise, and the ministryis still working
to iron out the same, people cited above
said on condition of anonymity.

An email sent to MCA for comment
remained unanswered.

Legal experts say it is diffi-
cult to ascertain creditors,

Under the proposed framework, creditors can ask the promoter to bring in funds and

finish the project, or assign the project to another developer to complete.

estate company, there may be practical
challengesinidentifying creditors project-
wise, be it financial or operational credit-
ors. Further, duesto development authori-
tieswould be payable by the company asa
whole,” said Uday Khare, partner, Cyril
Amarchand Mangaldas. “There would,
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developing three projects in a large land
parcel and one of them goes insolvent, it
would be difficult to delineate the assets,
legal experts add.

Another key peculiarity arises from the
fact that under regular IBC, existing pro-
motersare ineligible to bid, butin reverse

IBC, there is no such restric-
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Financial creditors like  proposed by the stalled project and insolvency against stands contrary to the princi-
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MCA in January

not the entire firm

the whole company

ples on which the CIRP pro-
cessisbased. Inreverse CIRP,

company or a group of pro-
jects being developed by the
company. In such ascenario, bifurcation of
creditors fora specific project becomes dif-
ficult. Operational creditors, on the other
hand, are generally service providersto the
project for whom dues are owed. Most of
the service providers cater at the company
level and not at the individual project level.

“For project-wise insolvency of a real

therefore, bealack of clarity, both fromthe
perspective of admission and resolution,
on which claims pertain to the specific
project and which to the company as a
whole.”

Separation of assets is another key chal-
lenge, since most projects don’t have dis-
tinct assets. For instance, if a company is

the promoteritselfis responsi-
ble forinfusing the fundsin the project and
acts as alender to the concerned project/
real estate company,” said Sanjeev Kumar,
partner, Luthra and Luthra Law Offices.
“CIRP of real estate companies poses dif-
ferent challenges on account of the peculi-
arity of sector and the nature of the stake-
holdersinvolved,” Kumar added.

Rural demand slows down for FMCG

Suneera Tandon

suneera.t@htlive.com
NEW DELHI

C onsumer goods com-
panies pointed to slug-
gish recovery in rural
demand in the September
quarter and said demand will
improve “gradually” even as
urban markets charged
ahead, helping companieslift
quarterly volumes.
“Obviously, there is a slow-
down as far as FMCG is con-
cerned. We are seeing a clear
slowdown in rural. Despite us
continuing to get deeper into

Parachute oil maker Marico saw a 3% rise in domestic volumes in

Q2. It expects rural recovery to be more gradual from now.

tinues to lag urban. “Having
said that, when we look at the
overall volume growth,
demand is not the only factor.
There are other things that
have happened. There has
been some inflation and some
downtrading and in some of
our categories, that down-
trading can be to smaller
brands, or to unbranded
goods,” he said.

The company reported a
weak demand for more mass
market categories such as hair
oils.

Gupta said rural recovery
will be more gradual from
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NCLT admits Compuage Info
to insolvency, appoints IRP

Priyanka Gawande
priyanka.gawande@livemint.com
MUMBAI

he Mumbaibench of the
T National Company Law

Tribunal (NCLT) on Fri-
day admitted Compuage Info-
comunder the corporate insol-
vency resolution process fol-
lowing a plea by a financial
creditor.

Plus Plus Unified Engage-
ment,one of the financial cred-
itors, moved a section 7 appli-
cation under the Insolvency
and Bankruptcy Code to initi-
ate insolvency proceedings
against the company. Section 7
allows financial creditors to
start insolvency proceedings
against a corporate debtor.

A section 7 petition was
invoked by the creditor forres-
olution of an unresolved out-
standing amount of X1.7 crore
asof 31 March 2022.

Compuage is a value-added
distributor in the information
technology (IT) and mobility
space catering to resellers,
retailers, brand stores, and sys-
tem integrators in India. Plus
Plus is in the business of con-
sulting, advertising, publicity,
sales promotion, public rela-
tions, market and sales
research and other allied activi-
ties.

Abenchled by Justices Kul-
dip Kumar Kareer and Anu-
radha Bhatia admitted the peti-

A section 7 petition was invoked

for resolution of an unresolved

outstanding amount of 1.7 crore as of 31 March 2022. istockpHoTO

tion and appointed Arun
Kapoor as the interim resolu-
tion professional (IRP) to over-
see the day-to-day affairs of the
company. The court has also
asked the financial creditor to
deposit X5 lakh toward the ini-
tial CIRP costs.

According to the order,
Compuage through its direct-
ors had approached and
requested the financial creditor
to advance a short-term loan
foritsworking capital require-
ment.

The creditor stated that it
was mutually agreed and
decided that Plus Plus shall
provide an intercorporate loan
amounting toX3.65 crore tothe
company as per the terms and
conditions ofaloan agreement
dated 2 August 2021.

In fact, the company’s direct-

ors Atul Mehta and Bhavesh
Mehta had also executed ‘guar-
antee deeds’ in favour of the
financial creditors guarantee-
ing jointly and severally the
repayment of the loan.

Subsequently, Compuage
repaid anamount of X2 crore by
October 2021 and continued to
pay interest on a quarterly
basis.

Nausher Kohlirepresenting
the financial creditor informed
the tribunal that despite
repeated requests for loan
repayment, through various
phone callsand personal meet-
ings, the company did not
make any payments.

Later, while responding to
some letters, Compuage said
that it wasfacing some financial
difficultiesbut agreed to make
the payments by January 2023.

Raymond to
acquire Maini
Precision for
3682 crore

Mayur Bhalerao
mayur.bhalerao@livemint.com
MUMBAI

illionaire Gautam Sin-
B ghania-promoted Ray-
mond Group, on Friday,
announced thatitwill acquirea
59.25% stake in Maini Precision
Products Ltd (MPPL) for 3682
crore. “This acquisition will
catapult the growth of our engi-
neering business and will open
new vistas to us for our foray
intorapidly growing segments
like aerospace, defence, and
electric vehicles (EV),” said
Gautam Hari Singhania, chair-
man and MD, Raymond Ltd.
The acquisition, which will
diversify Raymond group from
its core fabric and realty busi-
nesses, will be funded by a mix
of debt and internal accruals,
according toan exchange filing.
MPPL is engaged in manu-
facturing precision engineer-
ingproductsforaerospace, EV,
and defence sectors, with 11
manufacturing facilities in
India, which generated about
750 croreinrevenuesin FY23.
Asaplan, Raymond will con-
solidate its existing engineer-
ing and automotive compo-
nentsbusinesses under JK Files
& Engineering Ltd and Ring
Plus Aqua Ltd (RPAL), with
MPPL, in order to form a new
subsidiary called “Newco”.

rural areas, getting into more
villages, etc, we have started
to see the rural economy to
splutter a bit. However, these
are macro issues which com-
panies like us cannot sort
out,” Varun Berry, executive
vice-chairman and managing
director, Britannia Industries
Ltd, said during the com-
pany’s post earnings call on
Thursday.

The company reported flat
volume growth in the Sep-
tember quarter.

Rural markets had reported
a 4% volume growth in the
June quarter after reporting a
0.3% jump in March quarter

volumes. While volumes have
improved sequentially in the
September quarter, compa-
nies said pace of growth has

While urban sentiment
improved sequentially,
instances of higher food infla-
tion and uneven rainfall dis-

been  slow. tribution led to a
Growth also Hindustan slower-than-ex-
came on a nega- Unilever, pected pace of
tive base of the Britannia, Marico  recovery in rural
previous year  jndpaburhave demand, the
when volumes seen demand company said.

dipped in mid
single digits.
Parachute oil
maker Marico
said that Sep-
tember quarter demand
trendsin the domestic FMCG
sector were largely in line

with the preceding quarter.

slowing downin
rural markets

The company
reported a 3%
jump in domes-
tic volumes in
the September
quarter.

In an interview with Mint,
Saugata Gupta, Marico MD &
CEO said rural demand con-

now on. “With the monsoon
scare gone, in August we were
concerned, but September
rainfall broadly made up.
Having said that, we don’t
expectavery sharp recovery,
it will be gradual,” he said.

Last month, India’s largest
packaged consumer goods
company Hindustan Unilever
had said that rural demand
remained subdued, with vol-
umes continuing to decline
marginally on a two-year
basis.

Meanwhile, Dabur said
rural markets are lagging
urban but demand is steadily
improving in India’s villages.
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Statement of unaudited consolidated financial results for the quarter and six months ended September 30, 2023

) |

(INR in Lacs except Earnings per share data)
Particulars Quarter ended Six months ended Year ended
September 30, | June 30, | September 30, | September 30, | September 30, | March 31,
2023 2023 2022 2023 2022 2023
(Unaudited) | (Unaudited) [ (Unaudited) (Unaudited) (Unaudited) (Audited)
Revenue from operations 809 897 789 1,706 1,587 3,625
Loss before exceptional items and tax (720) (680) (698) (1,400) (1,328) (2,433)
Loss before tax after exceptional items (1,156) (680) (698) (1,836) (1,328) (2,433)
Loss after tax after Non-Controlling Interest for the period (after exceptional (647) (403) (391) (1,050) (746) (1,415)
items)
Total Comprehensive loss after Non- Controlling Interest (641) (405) (395) (1,046) (747) (1,424)
Paid-up Equity Share Capital (Face Value - INR 10/- per share) 6,689 6,689 6,689 6,689 6,689 6,689
Other Equity excluding Revaluation Reserves as per the audited balance sheet (13,264)
Loss Per Share (of INR 10/- each) Not Not Not Not Not
Annualised [ Annualised Annualised Annualised Annualised
Basic and Diluted (0.97) (0.60) (0.58) (1.57) (1.12) (2.12)

www.nseindia.com

www.bseindia.com

www.nextmediaworks.com
Notes:

Note: Above is an extract of the detailed format of quarterly Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. The full format of the Quarterly Financials Results are available on the Stock Exchanges’ websites and Company’s website:

1. The above un-audited consolidated financial results for the quarter and six months ended September 30, 2023 were reviewed and recommended by the Audit Committee and were
approved by the Board of Directors at their respective meetings held on November 03, 2023. The Statutory Auditors of the Company have conducted “Limited Review” of these results
in terms of Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, “SEBI (LODR)” as amended and have
issued an unmodified review opinion.

2. The consolidated financial results have been prepared in accordance with the Indian Accounting Standards (‘Ind-AS’) prescribed under Section 133 of the Companies Act, 2013 read
with Companies (Indian Accounting Standards) Rules as amended from time to time.

3. Additional Information on Standalone financial results is as follows:-

(INR in Lacs except Earnings per share data)

Particulars Quarter ended Six months ended Year ended

September 30, June 30, September 30, | September 30, | September 30, March 31,

2023 2023 2022 2023 2022 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

Revenue from operations - - - - - -
Loss before tax (885) (111) (69) (996) (133) (1,724)
Loss after tax (885) (111) (69) (996) (133) (1,731)
Total Comprehensive Loss (885) (111) (69) (996) (133) (1,731)

Place: Gurugram
‘ Date: November 03, 2023

For and on behalf of the Board of Directors

Praveen Someshwar
Chairman

DIN: 01802656.
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